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There has been a recent judgement in federal tax court that may have bearing on 
residents across the country. Eight Ontario residents were successful in appealing 
a Revenue Canada ruling which disallowed these Residents’ claim of the education 
tax credit and tuition tax credit in the 2011 tax year. 

Any implications of this judgement on Manitoba Residents’ tax has not been 
tested in court. 

PARIM does not provide advice regarding tax strategies or 
deductions. PARIM recommends that residents seek advice from an 
experienced accountant when preparing their tax returns. 
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PARO Wins at the Tax Court of Canada
 
The Tax Court of Canada has ruled, again, that residents are 
entitled to claim the Education Tax Credit and Textbook Tax 
Credit under the Income Tax Act.
 
Since amendments to the Income Tax Act in 2005 (removing 
the previous disqualification for individuals who were 
employees while enrolled in a qualifying program), most 
PARO members have been able to claim an Education Tax 
Credit and a Textbook Tax Credit when they file their 
personal income tax returns.  In 2009, however, the Canada 
Revenue Agency (“CRA”) began denying the credits to some 
of our members.  At the time, the CRA argued that 
residents were not entitled to the credits because they did 
not pay tuition fees.  Since the CRA’s denials threatened to 
affect many PARO members, PARO appealed the denials to 
the Tax Court of Canada.  PARO won the 2009 appeal.
 
Fast forward to last year, however, and, once again, the CRA 
began denying the credits to some PARO members.  This 
time the CRA made different arguments, including that 
residency programs were not the kind of “qualifying 
educational programs” that were eligible for the credits. The 
CRA’s primary argument was that any of the time that a 



resident is paid to train should not be counted as eligible 
time required to claim the credits.
 
PARO again challenged the CRA, again appealing the new 
denials to the Tax Court of Canada.  In January the appeal 
was heard by the Chief Justice of the Tax Court of Canada. 
PARO's legal counsel argued our case well and we believed 
that the Chief Justice understood our position.
 
We have just learned that we were successful in our appeal. 
This is a great decision for our members, and for residents 
across Canada. 
 
Any PARO members who have been denied the credits and 
who have objected to or appealed the denial should bring 
the decision to the CRA’s attention. The decision is only 
binding on the CRA as it relates to the individual residents 
who appealed.  The CRA cannot be required to apply this 
Tax Court decision to the cases of other individual 
residents.  However, the decision should help you to 
demonstrate to the CRA that it is required to grant the 
credits to other residents as well. 
...
 
Kind Regards
John Centofanti
PARO President


